
Previous: 8,270.1 PSEi change: -0.28%

High: 8,246.8 Best: AC +2.11%

Low: 8,163.0 2nd best: FGEN +1.90%

Close: 8,246.8 2nd worst: SMPH -2.07%

Val. traded (mn): 4,069.5 Worst: ICT -2.75%

Tenor Change Yield Tenor Change Yield

3 months -0.0090 4.1110 5 years -0.0110 4.8410

6 months -0.0340 4.3080 7 years -0.0180 4.8710

1 year -0.0090 4.7630 10 years -0.0230 4.9160

2 years -0.0080 4.7610 20 years -0.0320 5.0340

3 years -0.0070 4.7940 30 years -0.0310 5.0320

4 years -0.0080 4.8220

Previous Close Previous Close

PHP/USD 51.040 51.076 EUR/USD 1.1221 1.1222

Tenor Change Yield Tenor Change Yield

3 months +0.0025 2.0662 5 years -0.0116 1.8031

6 months +0.0284 2.0535 10 years -0.0088 2.0464

2 years -0.0060 1.8123 30 years -0.0080 2.5712

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Expectations of a US Fed rate cut buoyed US equities higher, with the dollar and treasury yields trading flat. Asian equities fell despite the surge in the

first batch of the STAR market in Shanghai. European equities marginally increased after a rise in energy stocks and recovery in Italy.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities retreated after a massive selloff as investors await the SONA of President Duterte. Local fixed income yields continued to fall ahead of the

scheduled reduction of RRR on Friday. The Philippine Peso weakened slightly as investors expect a shallower rate cut following the statement of the NY Fed

President. 

 The Philippine Peso declined slightly against the dollar with investors expecting 
a shallower rate cut following the recent statement of the NY Fed President. 
Investors also remained cautious as they awaited President Duterte's comments 
in his State of the Nation Address. The USD/PHP pair closed at 51.076 (+0.07% 
DoD). 

 Local fixed income yields continued to fall ahead of the scheduled reduction of 
reserve requirement ratios by the BSP on Friday. On average, yields fell 1.73bps, 
led by the long end of the curve. 

 Local equities retreated on Monday, reaching intraday low of 8,163 after a 
massive selloff from investors at the open. It recovered its losses at the close with 
net foreign buying amounting to $12.37mn. The market awaited a catalyst from 
President Duterte's State of the Nation Address (SONA), as well as the release of 
company earnings results for 2Q2019. The PSEi closed at 8246.83 (-0.28% 
DoD). 

 Manila Electric Co. (PSE Ticker: MER) teamed up with automobile giants 
Mitsubishi Motors Corp. and Hyundai Motor Co. to look into the viability of vehicle-
to-grid or V2G technology, a system in which electric vehicles become a source of 
electricity and transmit electricity to the grid from its batteries. Meralco Vice 
President Ravelo noted that they would findings within the year. 

 The Bureau of Treasury reported that the fiscal balance of the government 
swung to a deficit in June after two straight months of surplus. Data showed a 
fiscal deficit of Php 41.8 billion, which is smaller than that of a year ago. Revenues 
grew 4.32% YoY but expenditures only rose 0.99% YoY despite the approval of 
the national budget mid-April. The YTD budget balance is at Php 42.6 million 
deficit, which is 77.91% smaller than last year. 7,400
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 US Equities slightly rose after analysts adjusted rate cut expectations to as 
soon as the end of the month and Haliburton's quarterly report, the first of 
Dow's Q2 earnings season, came out stronger-than-expected. The DJIA 
closed at 27,171.90 (+0.07% DoD). 

 Asian equities declined despite the surge of the first batch of stocks 
consisting of 25 companies in the newly launched Nasdaq-style board, STAR 
Market, which is operated by the Shanghai Stock Exchange. The MSCI APxJ 
closed at 527.45 (-0.48% DoD). 

 European equities ended marginally higher after Italian shares recovered 
from a huge sell off from investors due to news of a possible snap election in 
their government. The rise was led by energy stocks gaining ground after 
crude oil prices surged by at least 1 USD/barrel amid escalating tension in the 
Middle East. The MSCI Europe ended at 130.63 (0.13% DoD) 

 US Treasury Yields slightly declined as investors await the expected rate cut 
by the Fed at the end of the month. On average, yields fell by 0.06bps, with the 
10Y note closing at 2.0464% (-0.88bps.) 

 The US Dollar traded flat as investors anticipate the ECB and FOMC 
meetings in the next 2 weeks. The DXY closed at  97.2570 (+0.11% DoD). 


